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Whose Money Is It Anyway?
Market Report

Yr
Ago

4 Wks
Ago

6/10/05

$90.66

$89.65

$84.92

124.50

143.24

141.16

117.38

119.08

115.72

155.38

155.63

144.00

76.63

74.78

67.23

44.37

58.35

51.88

81.36

79.21

67.25

97.50

107.00

114.62

237.64

250.47

257.68

3.64

2.80

2.87

2.72

1.79

1.81

8.77

6.10

6.52

4.34

2.75

2.77

1.65

1.56

1.65

115.00

115.00

115.00

62.50
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Livestock and Products,
Weekly Average
Nebraska Slaughter Steers,
35-65% Choice, Live Weight . . . . . . . .
Nebraska Feeder Steers,
Med. & Large Frame, 550-600 lb . . . . .
Nebraska Feeder Steers,
Med. & Large Frame 750-800 lb . . . . .
Choice Boxed Beef,
600-750 lb. Carcass . . . . . . . . . . . . . .
Western Corn Belt Base Hog Price
Carcass, Negotiated . . . . . . . . . . . . . .
Feeder Pigs, National Direct
45 lbs, FOB . . . . . . . . . . . . . . . . . . . . .
Pork Carcass Cutout, 185 lb. Carcass,
51-52% Lean . . . . . . . . . . . . . . . . . . . .
Slaughter Lambs, Ch. & Pr., 90-160 lbs.,
Shorn, Midwest . . . . . . . . . . . . . . . . . .
National Carcass Lamb Cutout,
FOB . . . . . . . . . . . . . . . . . . . . . . . . . .
Crops,
Daily Spot Prices
Wheat, No. 1, H.W.
Omaha, bu . . . . . . . . . . . . . . . . . . . . .
Corn, No. 2, Yellow
Omaha, bu . . . . . . . . . . . . . . . . . . . . .
Soybeans, No. 1, Yellow
Omaha, bu . . . . . . . . . . . . . . . . . . . . .
Grain Sorghum, No. 2, Yellow
Columbus, cwt . . . . . . . . . . . . . . . . . .
Oats, No. 2, Heavy
Minneapolis, MN , bu . . . . . . . . . . . . .
Hay
Alfalfa, Large Square Bales,
Good to Premium, RFV 160-185
Northeast Nebraska, ton . . . . . . . . . . .
Alfalfa, Large Rounds, Good
Platte Valley, ton . . . . . . . . . . . . . . . . .
Grass Hay, Large Rounds, Good
Northeast Nebraska, ton . . . . . . . . . . .

* No market.

Substantial reductions in personal income tax rates and
an elimination of the estate tax have been major priorities
for the current presidential administration. When arguing
for tax cuts, George W. Bush has frequently told Americans
that “It’s your money.” According to Princeton University
ethicist Peter Singer, “His message was that when governments tax their subjects, they take money that belongs to
the taxpayers and spend it—instead of letting the taxpayers
decide for themselves how they want to spend it” (Singer
2004, p. 11). Singer thinks most Americans believe taxes
are their money. As he puts it, “Of course it was their
money—where else did the government get its money from,
but by taxing the money they earned?” (p. 14).
Given this attitude about taxation, which Singer
characterizes as distinctly American, it is no surprise that
many in this country believe taxes are too high. But how do
we determine if taxes are too high? Lacking an absolute
standard, the best we can do is compare our level of
taxation to that of other countries. One measure of the level
of taxation for a country is total tax receipts expressed as a
percentage of gross domestic product (GDP). Total tax
receipts include personal and corporate income taxes,
employee and employer social security contributions and
payroll taxes, taxes on goods and services, property taxes
and other taxes collected at all levels of government. GDP
consists of the market value of all goods and services
produced within a country and is considered the primary
measure of national productivity by the U.S. Bureau of
Economic Analysis.
Table 1 presents this measure of taxation for the
members of the Organization for Economic Cooperation
and Development (OECD), which consists of 30 countries
with a shared commitment to democratic government and
market economies. As the table shows, the 29.6 percent
level of taxation for the United States is lower than that of
all but three OECD countries. It is also lower than that of
all OECD countries that are members of the European
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Union (EU) and all but one member of the Group of Seven
(G7), which consists of the world’s seven wealthiest
nations (France, the United States, the United Kingdom,
Germany, Japan, Italy and Canada), whose leaders, along
with the president of Russia, meet annually to discuss
economic, political and security issues.
Irrespective of the relative level of taxation, Liam
Murphy and Thomas Nagel, philosophers with the New
York University School of Law, reject the notion that
individuals have an absolute moral right to the income they
earn. In their book The Myth of Ownership (Murphy and
Nagel 2002), they contend that the ability of an individual
to earn income is dependent entirely on the institutions,
relationships and norms that shape the social and economic
interactions within a society, what is often referred to as
social capital. Even the concept of ownership is a social
convention defined by law and subject to modification.
Consider Singer’s example of an employee who works
for a corporation that manufactures automobiles. According
to the arguments advanced by Murphy and Nagel, the
employee cannot point to his or her paycheck and exclaim
“It’s my money!” because those earnings would not have
been possible without the numerous services provided by
the government that enable the corporation and employee
to function in a modern society, even one based on private
property and free enterprise. “For the corporation could not
make its cars without a legal system that fosters and
protects mining rights, private ownership of land, an
accepted currency, systems of transport, the production and
sale of energy, the existence of an educated labor force,
corporate oversight, the protection of patents and the
prevention of monopolies, judicial resolution of disputes,

national defense, and the protection of trading routes”
(Singer 2004, p. 16). Murphy and Nagel argue that because
so much of a society’s social capital is dependent on a
system in which taxes are an essential feature, the concept
of an absolute right to pretax income is meaningless.
Shortly before his death in 2001, Herbert A. Simon,
recipient of the 1978 Nobel Prize in economics, concluded
that social capital is more important than natural resources
or the motivation to earn in explaining the differences in
income between rich and poor countries and that individual
differences in income within a society can be attributed in
large part to the ownership of capital, especially social
capital. In particular, Simon thought that individual differences in income can be largely explained by differences in
knowledge, kinship and participation in privileged social
relationships. By comparing the richest and poorest countries in the world, he estimated that social capital accounted
for at least 90 percent of income in the United States and
northwestern Europe (Simon 2001, p. 36).
Jeffrey S. Royer, (402) 472-3108
Professor of Agricultural Economics
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Table 1. Total tax receipts as a percentage of gross domestic product for OECD members, 2000
Country
Sweden
Denmark
Finland
Belgium
France
Austria
Italy
Luxembourg
EU average
Netherlands
Norway

Percentage
54.2
48.8
46.9
45.6
45.3
43.7
42.0
41.7
41.6
41.4
40.3

Country
Czech Republic
Hungary
Germany
Greece
United Kingdom

Percentage
39.4
39.1
37.9
37.8
37.4
37.4
37.3

Country
Spain
New Zealand
Portugal
Poland
Turkey
Australia
Ireland

Percentage
35.2
35.1
34.5
34.1
33.4
31.5
31.1

OECD average
Iceland
G7 average
Canada
Slovak Republic
Switzerland

36.4
35.8
35.8
35.7

United States
Japan
Korea
Mexico

29.6
27.1
26.1
18.5

Source: Tax Policy Center of the Urban Institute and the Brookings Institution (http://www.taxpolicycenter.org).
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